
































CITY OF ARNOLD, MISSOURI 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

THE YEAR ENDED AUGUST 31, 2008 

As management of the City of Arnold, Missouri (the City), we readers of the financial 
statements this narrative overview and of the financial activities of the City for the fiscal year 
ended August 31, 2008. Please read this narrative in conjunction with the letter of the basic 
financial statements, and the accompanying notes to financial statements. 

FINANCIAL HIGHLIGHTS 

• 	 The assets of the City its liabilities at the close of the most recent fiscal year by 
assets}. The has a deficit unrestricted net assets totaling due 

to $21,000,000 in TIF Notes outstanding at year-end for infrastructure assets not owned by the 
City. 

• 	 Governmental activities and activities had net assets of $50,045,771 and 
$16,507,024, at fiscal \/"""'T_."",n 

• 	 The City's total net assets decreased $4,728,863 during the fiscal year, with the combined 
activities decreasing by $4,364,983 and the combined business-type activities 
$363,880. 

• 	 As of the close of the current fiscal year, the City's governmental funds reported combined ending 
fund balances of $10,912,079, an increase $5,092,212 in comparison with the prior year. 

• 	 The total debt, increased by $31,031,408 during the 
current fiscal year to a total of $83,258,464. factors in this increase were capital costs of 
$1 ,443 for the purchase of in the new Metropolitan Sewer District (MSD) Meramec 
waste water treatment plant, the issuance of in revenue bonds capital 
including road and a tunnel connecting the City's sewer system to the new MSD 
treatment plant, and issuance of an additional $4,445,699 in TIF Notes for the Arnold Commons 
Development. 

OVERVIEW OF FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the City's basic financial 
statements. The City's basic financial statements are comprised of three components: 1) government­
wide financial statements, fund financial statements, and notes to financial statements. This report 
also contains required and additional supplementary information in addition to the basic financial 
statements themselves. 

Table A-1 summarizes the features of the City's financial statements, including the portion of the 
City government they cover and the types of information they contain. The remainder of this overview 
section of management's discussion and analysis explains the structure and contents of each of the 
statements. 

Government-wide financial statements. The government-wide financial statements are to 
provide readers with broad information about the City's finances, similar to those used by private-sector 
companies. The two government-wide statements, Statement of Net Assets and Statement of 
Activities, report the City's net assets and how they have changed. In the government-wide 
a distinction is made between governmental-type activities and business-type activities. Governmental-

activities are those activities that are normally associated with the operation of a government such as 
health and sanitation, highways and public and parks and recreation. 
activities are those activities of the government that are designed to be self-supporting. 

The Statement of Net Assets presents information on all of the assets and with the 
differences between the two reported as net assets. Increases and decreases in net assets may serve as 
a useful indicator of whether or not the financial position of the City is improving or deteriorating. The 
statement of net assets also information on unrestricted and restricted net assets and net assets 
invested in capital net of related debt. 
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The Statement of Activities presents information on how the City's net assets changed during the most 
recent fiscal year. All of the current year's revenues and expenses are accounted for in the statement of 
activities regardless of the timing of related cash flows. Thus, revenues and expenses are purported in 
this statement for some items that will only result in cash flows in future fiscal periods. To assess the 
overall health of the City, you need to consider additional nonfinancial factors such as changes in the 
City's property tax base or the condition of the City's roadway network. 

The governmental activities of the City include general government, public safety (police, courts, justice 
services), highways and streets, health and sanitation, parks and recreation (including the Recreation 
Center) as well as interest and fiscal charges. The business-type activities include the golf course and 
the sewer and storm water system services provided by the City. 

Table A-1 

Major Features of City of Arnold's Government-wide 


and Fund Financial Statements 


Fund Statements 

Government-wide 

Statements 


Scope Entire City government (except 
fiduciary funds) and the City's 
component units 

Required • Statement of net assets 
financial 
statements • Statement of activities 

Accounting basis Accrual accounting and 
and economic resources focus 
measurement 
focus 

Type of All assets and liabilities, both 
asset/liability financial and capital , and short­
information term and long-term 

Type of All revenues and expenses 
infiow/outflow during year, regardless of 
information when cash is received or paid 

Governmental Funds 

The activities of the City that are 
not proprietary or fiduciary, such 
as police, fire, and parks and 
recreation 

• Balance sheet 

• Statement of revenues, 
expenditures, and changes in 
fund balances 

Modified accrual accounting and 
current financia l resources focus 

Only assets expected to be used 
up and liabilities that come due 
during the year or soon thereafter; 
no capital assets included 

Revenues for which cash is 
received during or soon after the 
end of the year; expenditures 
when goods or services have 
been received and payment is 
due during the year or soon 
thereafter 

Proprietary Funds 

Activities the City operates 
similar to private businesses: 
golf course, sewer system, and 
storm water system 

• Statement of net assets 

• Statement of revenues, 
expenses, and changes in net 
assets 

Accrual accounting and 
economic resources focus 

All assets and liabilities, both 
financial and capital , and short­
term and long-term 

All revenues and expenses 
during year, regardless of 
when cash is received or paid 

Fiduciary Funds 

Instances in which the City is 
the trustee or agent for 
someone else's resources, 
such as the retirement plan for 
City employees 

• Statement of fiduciary net 
assets 
• Statement of changes in 
fiduciary net assets 

Accrual accounting and 
economic resources focus 

All assets and liabilities, both 
short-term and long-term; the 
City's funds do not currently 
contain capital assets, 
although they can 

All revenues and expenses 
during year, regardless of 
when cash is received or paid 

Fund financial statements, A fund is an accounting device that the City uses to keep track of specific 
sources of funding and spending for particular purposes. The City, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds can be divided into three categories: governmental funds, proprietary 
funds, and fiduciary funds. 

Governmental funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental funds financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources available at 
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the end of the fiscal year. Such information may be useful in 
financing requirements. 

Because the focus of governmental funds is narrower than that of financial 
statements, it is useful to compare the information presented for funds with similar 

a near-term 

CITY OF ARNOLD, MISSOURI 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

THE YEAR ENDED AUGUST 31, 2008 

information presented for governmental activities in the government-wide financial statements. By doing 
so, readers may better understand the long-term impact of the government's near-term 
decisions. Both the governmental funds balance sheet and the governmental funds 
revenues, expenditures, and in fund balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities. 

The City adopts annual appropriated budgets for its General Fund, Recreation Center Fund, Tourism 
and Drug Forfeiture Fund. Budgetary comparison statements have been provided for each fund to 

demonstrate compliance with these budgets. 

The basic governmental funds financial statements can be found on pages 16 through 19 of this report. 

Proprietary funds. for which the City charges customers a fee are generally reported in 
proprietary funds. Proprietary funds, like the government-wide statements, provide both long- and short­
term financial information, only with more detail. The City maintains three Enterprise which are 
used to report the same functions as activities in the government-wide financial 
statements. The City uses Funds to account for its sewer and storm water utility and 
the Pomme Golf Course. The City not the second type of proprietary fund, the Internal 
Service These funds are an accounting used to accumulate and allocate costs internally 
among the entity's various functions and 

The basic nrr,nr"",t-:.r, funds financial statements can be found on pages 20 through 23 of this report. 

Fiduciary funds. The City is the or fiduciary, for its police It is 
for ensuring that the assets in this fund are used for their intended purposes. All of 

the City's fiduciary activities are reported in a statement of net assets and a statement 
of in net assets. We exclude these activities from the City's financial 
statements because the City cannot use these assets to finance its used for 
fiduciary funds is much like that used for funds. 

The basic fiduciary fund financial statements can be found on pages 24 and 25 of this report. 

statements. The notes provide additional information that is essential to a full 

statement of 

Notes to financial 
of the data in the government-wide and fund financial statements. The notes to 

financial statements can be found on pages 26 through 53 of this report. 

Other information. In addition to the basic financial statements and accompanying notes, this report 
also certain required supplemental information concerning budgetary presentations of budget to 
actual amounts. supplemental information can be found on pages 54 through 57 of this report. 
Other supplemental information found on pages 58 through 63 contains comparative governmental funds 
statements and and individual statements for the nonmajor governmental funds. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

Net assets. As noted earlier, net assets may serve over time as a useful indicator of a government's 
financial pOSition. In the case of the City, assets exceeded liabilities by $66,552,795 at the close of the 
most recent fiscal year. (Table 
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At the end of the current fiscal year, the City had positive balances in three categories of net assets 
(invested in capital assets, net of related debt; restricted for capital improvements; and restricted for debt 
service); however, its unrestricted net assets had a deficit balance of $15,550,923. 

Table A-2 

City of Arnold's Net Assets as of August 31, 2007 and 2008 


(In thousands of dollars) 

Governmental 

Activities 

2007 2008 

Business-type 

Activities 

2007 2008 2007 

Total 

2008 

Current and other assets 

Capital assets 

$ 14,056 

80,705 

18,155 

83,536 

13,998 

24,144 

15,190 

42,314 

28,054 

104,849 

33,345 

125.850 

Total assets 94 ,761 101 ,691 38.142 57.504 132.903 159.195 

Long-term debt outstanding 

Other liabilities 

Total liabilities 

33.385 

6.965 

40.350 

44 .304 

7.341 

51.645 

18.842 

2,429 

21.271 

38.954 

2.043 

40.997 

52.227 

9.394 

61.621 

83.258 

9.384 

92.642 

Net assets invested in 
capital 

assets. net of related debt 64,430 60.817 13.812 11 .615 78.242 72,432 

Restricted for capital im­
provements 

Restricted for debt service 1.250 

322 

2.202 5.065 7.147 6,315 

322 

9,349 

Unrestricted (11 ,269) (13,295) (2,006) (2.255) (13 .275) (15.550) 

Total net assets $ 54,411 50.046 16.871 16.507 71 .282 66.553 

The largest portion of the City's net assets, $72,432,224 in 2008 (a decrease of approximately 7% from 
2007), reflects its investment in capital assets (e.g., land, buildings, machinery, and equipment), less any 
related debt used to acquire those assets that is still outstanding. The City uses these capital assets to 
provide services to citizens; consequently, these assets are not available for future spending. Although 
the City's investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities. 

An additional portion of the City's net assets, $9,671,494 represents resources that are subject to external 
restrictions on how they may be used . 

The remaining category of the City's net assets represents a deficit balance of unrestricted net assets 
totaling $15,550,923 in 2008. This decrease of $2,276,317 is the result of $4,445,699 in tax incremental 
financing (TIF) notes issued in 2008. This brings TIF notes outstanding to $21 ,000,000 for infrastructure 
assets not owned by the City. These TIF notes are limited obligations of the City and will be retired by the 
incremental increase in sales tax revenues generated within the TIF district. 
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Table A-3 
Change in City of Arnold's Net Assets for the Years Ended August 31, 2007 and 2008 

(In thousands of dollars) 

Governmental Business-type 

Activities Activities Total Change 

2007 2008 2007 2008 2007 2008 2007-2008 

Revenues 

Program revenues: 

Charges for services $ 3,428 3,227 3,599 4,000 7,027 7,227 2.85 % 

Operating grants 1,144 1,135 1,144 1,135 (0.79) 

Capital grants 1,331 957 1,331 957 (28.10) 

General revenues: 

Taxes 9,935 11 ,677 9,935 11,677 17.53 

Investment income 364 290 586 555 950 845 (11.05) 

Miscellaneous 1,799 2,092 1,799 2,092 16.29 
Total revenues 18,001 19,378 4,185 4,555 22,186 23,933 7.87 

Expenses 

General government 2,026 3,606 2,026 3,606 77.99 

Public safety 5,163 5,038 5,163 5,038 (2.42) 

Public works 3,648 1,545 3,648 1,545 (57.65) 

Highways and streets 446 3,218 446 3,218 621.52 

Parks and recreation 1,990 2,166 1,990 2,166 8.84 

Health and sanitation 885 927 885 927 4.75 

Economic development 16,554 4,446 16,554 4,446 (73.14) 

Sewer system 2,140 4,037 2,140 4,037 88.64 

Storm water system 127 256 127 256 101.57 

Golf course 427 670 427 670 56.91 

Interest on long-term debt 1,584 2,753 1,584 2,753 73.80 

Total expenses 

Excess (deficiency) before 

special items and transfers 

Special items: 

Transfers 

Increase (decrease) 

in net assets 

32,296 

(14,295) 

(145) 

(14,440) 

23,699 

(4,321) 

(44) 

(4,365) 

2,694 

1,491 

145 

1,636 

4,963 

(408) 

44 

(364) 

34,990 

(12,804) 

(12,804) 

28,662 

(4,729) 

(4,729) 

(18.09) 

63.07 

63.07 

Net assets - September 1 68,851 54,411 15,235 16,871 84,086 71,282 (15.23) 

Net assets - August 31 $ 54,411 50,046 16,871 16,507 71,282 66,553 (6.63) % 

Governmental activities. Governmental activities decreased the City's net assets by $4,364,983. Key 
elements of this net decrease are as follows: 

• 	 Although there was no change in the property tax rate of $0.4246 per $100 of assessed valuation, 
2008 property tax revenues increased by $132,784, or 13%. $92,312 of this amount is due to an 
increase in assessed valuations for the TIF redevelopment properties. 
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• 	 Gross receipts tax revenue increased 71 % this year from $2,046,144 in 2007 to $3,498,852 in 
2008 as a result of a statewide settlement with several large telephone companies providing 
mobile services. 

• 	 Charges for services revenue decreased $201,033, or 5.9%. Of this amount, 71 % or $213,641 
was due to a reduction of $127,350 in construction related permits, plan approvals, and 
inspections and $86,291 in municipal court fines and costs. The transfer of storm water activities 
to its own fund accounts for $78,906 is the remaining variance. 

• 	 The combined public works and highway and streets departments grant funding decreased by 
$344,143 as compared to prior year, requiring the City to use bond proceeds to complete several 
street improvement projects. Operating grants to parks and recreation dropped $51,865. 

• 	 Interest on long-term debt increased $1,168,559 mainly due to the TIF notes. 
• 	 Interest income decreased by $73,567 or 20.2% during the current year. This decrease 

represents reduction in funds available for investment as they are utilized for completion of street 
improvements to Church, Missouri State, and Old Lemay Ferry Roads. 

• 	 As in 2007, the issuance of TIF notes in the amount of $4,445,699 for the Arnold Commons 
development project is a significant change in activities for fiscal 2008. As previously stated, 
these notes are for infrastructure assets not owned by the City. 

Figure A-1 


Sources of Revenue - Governmental Funds 


Property taxes 
5.8% 

Miscellaneous revenue 
2.1% 

Investment income 

1.5% 


Charges for services 
7.3% 

Intergovernmental 

13.6% 


Licenses and permits 
3.1% 

Fines and court costs 
5.9% ~~--

Sales tax 

36.1% 


Gross utility tax 
17.8% 

Miscellaneous taxes 
4.0% 

Special assessments 
2.9% 

Property taxes 

. Sales tax 

o Gross utility tax 

o Miscellaneous taxes 

. Special assessments 

o Licenses and permits 

• Fines and court costs 

o Intergovernmental 

• Charges for services 

• Investment income 

o Miscellaneous revenue 

Miscellaneous revenue does not include unusual items such as loan and bond proceeds. 
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Figure A-2 

Expenditures by Functions - Governmental Funds 

Health and 
Parks and Sanitation 
Recreation 

Highways and 

Streets 

5.3% 


Public Works Capital 
1.6% Expenditures 

26.0% 

8.4% 

General 
Governmen 

3.6% Economic 
Development 

17.4% 

Debt Service 

Public Safety 
19.9% 

7.0% 
10.8% 

!;I General Government 

• Public Safety 

[J Public Works 

[J Highways and Streets 

.Parks and Recreation 

[J Health and Sanitation 

• Economic Development 

[JCapital Expenditures 

• Debt Service 

Table A-4 presents the cost of each of the City's six governmental functions - general government 
including economic development, public safety (police, courts, and justice services), public works, 
highways and streets, parks and recreation (parks and recreation center), and health and sanitation - as 
well as each function's net cost (total cost less fees generated by the activities and intergovernmental 
aid) . The net cost shows the financial burden that was placed on the City's taxpayers by each of these 
functions. 

• The cost of all governmental activities this year was $23,698,903. 
• However, the amount that our taxpayers paid for these activities through City taxes was $11.7 

million. Some of the costs were paid by: 
Those who directly benefited from the programs, 
Issuance of debt in conjunction , or 
Other governments and organizations that subsidized certain programs with grants and 
contributions. 
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Table A-4 
Net Cost of City of Arnold's Governmental Activities 

(In thousands of dollars) 

Total Cost Of Services Change Net Cost Of Services Change 

2007 2008 2007-2008 2007 2008 2007-2008 

General government 

Public safety 

Public works 

Highways and streets 

Parks and recreation 

Health and sanitation 

Economic development 

Interest on long-term debt 

Total 

$ 

$ 

2,026 

5,163 

3,648 

446 

1,990 

885 

16,554 

1,584 

32,296 

3,606 

5,038 

1,545 

3,218 

2,166 

927 

4,446 

2,753 

23,699 

77.99 % 

(2.42) 

(57.65) 

621.52 

8.84 

4.75 

(73.14) 

73.80 

(26.62)% 

$ 

$ 

1,500 

3,416 

3,443 

(1,696) 

727 

865 

16,554 

1,584 

26,393 

3,041 

3,497 

960 

1,799 

993 

891 

4,446 

2,753 

18,380 

102.73 % 

2.37 

(72.12) 

206.07 

36.59 

3.01 

(73.14) 

73.80 

(30.36)% 

Business-type activities. Business-type activities decreased the City's net assets by $363,880. Key 
elements of this decrease are as follows: 

• 	 Charges for sewer services increased by $284,606 during the current year while the cost of 
services increased $555,810, or 58%. Of this amount, 74%, or $412,840 represents increased 
MSD treatment costs . Additional staff, use of contract sewer repairs services, and backup 
deductibles account for the additional growth in expenses. 

• 	 Investment income decreased by $31,262, or 5% due to a reduction in investment account 
balances and revenue bond proceeds from the City's sewer revenue bond and leasehold revenue 
bond issues. 

• 	 Interest expense for the Sewer Fund increased 148%, or $719,470. The City's commitment to 
purchase capacity in the new MSD wastewater treatment plant contributed to 92% of this 
increase or $661,662. The balance is attributable to interest paid on the new MDFB Series 
2007 A bond issue. 

• 	 Storm Water Fund charges for services increased $43,944, or 9% while cost of services 
increased $110,816, or 122% due to the addition of staff and system repairs. 

• 	 Purchased in March 2007, the City's public golf course ended its first full year of operations with a 
loss of $172,934. Flooding in the spring and early fall restricted access and put several holes out 
of commission . Charges for services revenue totaled $473,022 through the fiscal year-end. Cost 
of services expenses of $460,677 includes repairs made to damaged fairways and holes. 
Depreciation and debt service increased $8,677, or 52% and $93,566, or 103%, respectively, 
reflecting a full year of each. 

FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance­
related legal requirements. 

Governmental funds. The focus of the City's governmental funds is to provide information on near-term 
inflows, outflows, and balances of spendable resources . Such information is useful in assessing the 
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City's In particular, unreserved fund balance may serve as a useful measure of a 
government's net resources available for spending at the end of the fiscal year. 

As the end of the current fiscal year, the City's General Fund reported an ending fund balance of 
$9,689,1 an increase of 30,488 in comparison with the prior year. Of the unreserved fund 
balance, the City Council 1) $884,449 for the construction of sewer 2) 
$160,517 for greenway $154,668 economic development, and 4) $9,066 for the 
in our City program. An additional 7 is reserved to indicate that it is not available for spending 
because it has already been committed 1) for service, 2) $1 to liquidate contracts 
and orders of the prior period, and 3} $547,295 for expenditures. Of the $1 in 
encumbrances, million is related to the Arnold Commons project, while $0.6 million is for sewer 
subdistrict work. The unreserved, undesignated fund balance remaining is a surplus of 

The Recreation Center Fund completed its third full year of operations. This fund is strictly dedicated to 
recreation center revenues and expenses. Revenues are generated through a "X cent sales tax 
and user The Recreation Center Fund reported an ending fund balance of . Of this 
balance, $1,260,027 is reserved for bond escrow funds, $9,707 is reserved for prepaid expenditures, and 
a deficit of $41 is undesignated. This is a decrease from the prior year's fund balance of $341,974, 
or 29%. Key factors to this change are an increase of 94,047, or 14% in operating expenditures 
including pool management, $84,333; program costs, $64,1 and personnel 39,515. 

Proprietary funds. The City's proprietary funds provide the same type of information found in the 
government-wide financial statements, but in more detail. 

Unrestricted net assets of the Sewer Fund at the end of the fiscal year amounted to ($2,952,565), a 
decrease of $541,654. assets restricted for debt service on SRF notes and MDFB bonds increased 
by $2,088,648. The unrestricted net assets for the Storm Water Fund amounted to $684,437, an 
increase of $294,058 over prior year. The Golf Fund ended the year with an unrestricted net asset 
balance of $12,849, down $1,907 from year. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

the year there was a $248,927 increase in appropriations between the original and final amended 
budget. The following are the main of the 

It $1,822,284 reduction in anticipated road expenditures due to the of the 141-Astra 
Way project 

It $1 reduction for estimate of net proceeds and interest on new MDFB Bonds 
It $40,986 increase in police and dispatch anticipated 
It $32,827 increase in temporary staffing for finance 

The final amended states that intergovernmental revenues were estimated to be $833,663 the 
fiscal year. Actual revenue of $2,580,642 varied budget by 209.6%. Intergovernmental revenues 
represent amounts reimbursed through grants from other governmental entities for the current year's 
capital activities. The Arnold Commons project progressed faster than estimated resulting in a positive 
budget variance in intergovernmental revenues with a corresponding increase in actual for 
its capital and the pubic works roads project budgets. It is estimated that the Arnold Commons 
road projects will be completed and the 141-Astra project in fiscal year 2009. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital assets. The City's investment in capital assets for its governmental and 
as of August 31,2008, amounted to $125,850,645 (net of accumulated depreciation). 
capital assets includes land, buildings and machinery and equipment, park 
facilities, and bridges. The increase in the investment in capital assets for the current fiscal 

activities 
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year was 20% (a 3.5% increase for governmental activities and a 75.3% increase for business-type 
activities). (Table A-5) 

Major capital asset events during the current fiscal year included the following: 

• 	 Approximately $5,306,688 was expended for road and street projects and the City accepted 
$44,844 in infrastructure from developers. 

• 	 Various equipment totaling $75,619 including a tar kettle, tandem axle trailer, snow plows and salt 
spreader, and hopper was purchased for use by the highway and streets departments. 

• 	 Two park pavilions were added totaling $41,146. 
• 	 Recreation center pool UV unit installed for $35,835. 
• 	 The City contributed sewer lines totaling $44,500 to the Sewer Fund. 
• 	 Construction in progress was increased $1,800,064 for the new connector tunnel while obsolete 

and abandoned City pump stations with asset value after depreciation totaling $291,636 were 
deleted. 

• 	 Capital costs for capacity in the new MSD Wastewater Plant totaling $17,383,605 added to Sewer 
Fund assets. 

• 	 $5,200 was added to stormwater construction in progress for work on the Woodridge Estates. 
• 	 The golf course completed related land improvements of $10,332. 

For more detailed information about the City's capital assets, see note C in the notes to financial 
statements, pages 34 through 37. 

Land 

Buildings 

Treatment plants 

Machinery and equipment 

Automotive equipment 

Infrastructure 

Intangibles 

Sewer lines 

Construction in progress 

Total 

Table A-5 
City of Arnold's Capital Assets 

(Net of depreciation) 

Governmental Business-type 

Activities Activities 

2007 2008 2007 2008 

$ 27,095,487 

15,984,035 

572,406 

653,840 

28,597,716 

7,801,420 

27,095,487 

15,477,748 

490,064 

349,320 

28,278,080 

11,845,584 

3,358,161 

89,699 

515,649 

547,434 

11,549,342 

8,083,778 

3,368,493 

87,943 

151,515 

555,054 

17,035,933 

11,226,311 

9,889,113 

$ 80,704,904 83,536,283 24,144,063 42,314,362 

Total 


Capital Assets 


2007 2008 

30,453,648 

16,073,734 

515,649 

1,119,840 

653,840 

28,597,716 

11,549,342 

15,885,198 

30,463,980 

15,565,691 

151,515 

1,045,118 

349,320 

28,278,080 

17,035,933 

11,226,311 

21,734,697 

104,848,967 125,850,645 

Long-term debt. At year-end the City had $82,673,220 in bonds and notes outstanding - an increase of 
60% from last year - as shown in Table A-6. Governmental activity debt for fiscal year 2008 was 
composed of a new bond issue for $7,110,000 to be used for completion of road projects. The City 
issued additional TIF notes for $4,445,699, bringing the total to $21 million for the Arnold Commons 
project. For business-type activities, as mentioned above, the City executed a note for $16,721,443 to 
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fund the purchase of capacity in the new MSD wastewater treatment plant and issued $2,475,000 in 
bonds for sewer related projects. 

For more detailed information about the City's long-term liabilities, see note D in the notes to financial 
statements, pages 37 through 44. 

State statutes limit the amount of general obligation debt a governmental entity may issue to 10% of its 
total assessed valuation . The current debt limitation for the City is $33,081,629. The City currently has 
no general obligation debt outstanding. 

Table A-6 

City of Arnold's Outstanding Debt 


(In millions of dollars) 

Governmental Business-type 

Activities Activities Total Change 

2007 2008 2007 2008 2007 2008 2007-2008 

Revenue bonds and 

notes (backed by specific 

tax and fee revenues) $ 32,829 43,719 18,842 38,954 51 ,671 82,673 60.00 % 

Economic Factors and Next Year's Budgets and Rates 

• The unemployment rate, not seasonally adjusted, for Jefferson County for August 2008 was 
6.7%, which is an increase from a rate of 5.2% a year ago. This matches to the state's average 
unemployment rate of 6.7% and is higher than the national average rate of 6.1%, all rates not 
seasonally adjusted . 

• The Consumer Price Index indicates that inflation has increased 5.6% over the August 2007 rate 
for the midwest region. Inflationary trends for the midwest region compare favorably to both the 
northeast and south regions indices. 

All of these factors were considered in preparing the City's budget for the 2009 fiscal year. 

The property tax rate set to support the 2009 fiscal year budget is $0.4246 per $100 of assessed value. 
The local sales tax rate is anticipated to remain at 1 y,;%, with 1 % allocated for General Fund operations 
and y,;% allocated to the Recreation Center Fund . 

A sewer rate study will be completed during the new fiscal year to determine rates that will provide 
funding sufficient to cover the capital costs and replacement of the aging system . It is anticipated the 
results will be implemented before mid-fiscal year. Storm water fees remain at $3.00 per month per 
equivalent residential unit. 

Requests for Information 

This financial report is designed to provide a general overview of the City's finances for all those with an 
interest in the City's finances . Questions concerning any of the information provided in this report or 
requests for additional financial information should be addressed to the Office of the Finance Director, 
2101 Jeffco Blvd., Arnold , MO 63010. 
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